PVG: Explanation on the difference in after tax profit year on year
On 14/03/2016, 
Petrovietnam Nothern Gas Joint Stock Company announced the Explanation on the difference in after tax profit year on year as follows:
In the consolidated financial statement and the financial statement of holding company in 2014, the after tax profit of the holding company at 31/12/2014 was -3.4 billion dongs. The reasons are:
The after tax profit of the holding company was a negative number because the operation result of the holding company in 2014 was negative, while operation result of subsidiaries were profitable so they paid the income tax at the local where they operate. The profit transferred to the holding company after paying tax, therefore, the consolidated financial statement showed the negative number of after tax profit.
The operation result of the holding company was negative because:

· In 2014, LPG market had much fluctuation; the LPG price decreased sharply, the CP price also decreased sharply from 1162.5 USD/MT (12/2013) to 560 USD/MT (12/2014).
· Dung Quat Oil Refining Factory supplied oil unstably as planned; the company did not guarantee the delivery plan and usually do in the end of month, while the price reduced continuously. Therefore, the inventory level was high.
· Big brands and local brands competed unfairly for market share and directly distribution system.
In 2015, the oil price in the world still decreased, leading to the hardly decrease of LPG price. But manager board of the company directed timely to control and regulate suitably the inventory, so the provision for diminution in value of inventories was low. In 2015, the company concentrated on recovering debts quickly. Additionally, the company reinforced saving, balanced between receive and expense. Therefore, loans interest decreased year on year.
